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Abstract: Unlike traditional derivatives, The Islamic financial engineering
products are derivatives derived from Sharia contracts, assets, goods or services.
These are financial instruments that can be traded in the financial market. The
islamic financial products allow Islamic banks to manage their excess liquidity,
which help them to improve their profitability, and represent monetary policy tools in
the hands of central banks. they also meet the needs of the state to finance
infrastructure projects in the development framework rather than relying on treasury
bills and public debt. This research aims at explaining the characteristics of Islamic
financial products that enable them to contribute to the stability of financial markets
based on their legal restrictions that make them more relevant to the real economy in
order to reduce financial crises. These advantages and limitations are not available in
traditional financial products.

The Keywords: The Financial Engineering; The Islamic Financial Derivatives;
Sharia Contracts.
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