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Budget Deficit as a Mechanism to Influence the 

Direction of the Economic Cycle in Algeria: Study 

for the Period 2000 - 2015 
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Abstract : In this study, we discussed the deficit as a mechanism to influence the 

direction of the economic cycle in Algeria, through a study of the impact of the 

deficit on real GDP in Algeria, which can judge the impact of the annual deficit on 

the economic cycle, and we reached the conclusion that The budget deficit plays a 

key role in stimulating the economic cycle, and this effect on real GDP is reflected. 

Another conclusion is that the huge delinquency of spending that led to finance 

through the budget deficit was largely uncontrollable, leading emergence of negative 

effects over time, reflected in the form of a rise in the general price level and a 

decrease in the value of the dinar, as a result of lack of flexibility of the production 

device capable of absorbing the reflected shock. 
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O.N.S – Collection Statistiques N°167 – evolution des exchanges 

exterieurs de Marchandises de 2000- 2010 –Alger 2011. 

http://www.albankadawli.org/
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= 0 ,46     Prob F=0.038   n=16    DW= 1.14 
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