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Hedging Credit Risk Using Modern Financial 

Innovations: Case of CPA Bank 

 




Banks take great care to put their funds into successful projects, which are profitable to 

them, and thus guarantee a refund of depositors, so that the decision to grant optimal credit 

by adopting measurement tools allowing estimation of credit risk, and there a creation of 

modern financial innovations will help bank decision-makers achieve better results.  So this 

article has managed to illustrate the importance of modern financial innovations in hedging 

and credit risk management, through the study of the possibility of the application of these 

innovations, where we focused on the risk point method and tried application in an example 

on an institution requesting a loan from a bank loan Algerian popular credit The study 

revealed that there is a relationship between modern financial innovations and credit risk. 
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 scoring

scoringscore

solvabilité   ،(00.، ص8002)مولاي خثير

Labadie, 1996, 

p.173
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 Rating 

Notation 
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 Credit-Men

Xi

Credit-MenXi   Yi

Ri N

(Mathieu, 1995, p.165)

 

 

 

Barreau, 1998, p.179
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