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Summary:

The memorandum dealt with the issue of the impact of institutional quality on attracting
foreign direct investment - the case of Algeria - and the issue was addressed using the descriptive
approach in order to present the basic concepts related to foreign direct investment, and the
analytical approach with the aim of analyzing Algeria's ability to attract foreign investment
according to the determinants of the approach. Between the two approaches to determine the
position of the approach within the theories explaining foreign direct investment, and to analyze
the reality of foreign investment in Algeria and its sectoral and geographical distribution.

Through the study, we have reached important results, most notably:

= Algeria, like other developing countries, has gone through many difficult economic and
political conditions that have deepened its need for external financing to reach self-growth,
Algeria has worked to develop and consolidate appropriate institutional frameworks to
attract foreign direct investment in areas commensurate with the needs of the national
economy, and it has succeeded in that to some extent,

= Despite the noticeable improvement in the volume of foreign direct investment coming
into Algeria, it still suffers from a great lack of economic information, and the lack of
accurate data explaining the reality and size of foreign investment in Algeria except for old
and sporadic data,

= Also, excessive investment may lead to wastefulness and therefore the capacity of the
national economy to absorb large sums must be known. It also requires the government to
formulate an economic strategy that guarantees development as well as conditions that
encourage investment.



