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Abstract

This study evaluates the state of Islamic banking in Algeria over the 2019-2024
period through a comparative analysis of four representative models: Al Baraka
Bank, Al Salam Bank, the Islamic windows of the Banque Nationale d’Algérie
(BNA), and those of the Banque de Deéveloppement Local (BDL). After reviewing
the regulatory milestones—namely Regulations 18-02 and 20-02—the findings show
that Islamic deposits grew from less than DZD 20 billion to roughly DZD 350 billion,
attracting a large share of previously unbanked clients. Nevertheless, the average
deposit-utilization rate remained below 30 percent because of the dominance of short-
term murabaha financing and the absence of an active sukiik secondary market,
leading to idle liquidity and limited investment returns. The analysis also reveals that
private Islamic banks are more efficient in deploying funds than their public
counterparts, and that Sharia-compliant services remain geographically concentrated
in the northern coastal region. The study recommends activating a national sukiik
market, creating an Islamic liquidity management fund, increasing the share of
partnership-based modes (musharaka, istisna‘) to at least 30 percent of total
financing, and launching a nationwide program to train human capital in Islamic
finance..

Keywords: Islamic banking, financial inclusion, murabaha, sukuk,
musharaka, secondary market, liquidity.



