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—Abstract:

This study aims to analyze the role of bank guarantees in settling non-performing
loans, as they are one of the most important mechanisms banks rely on to ensure the
recovery of their financial dues and maintain their internal stability. This topic was chosen
due to the increasing volume of non-performing loans in Algerian banks and the

implications of these credit policies and risk management.

Among the study's findings are: Bank guarantees are a pivotal tool in lending policy,
playing a preventive and conservative role before granting loans, and a remedial role in the
event of customer default. However, these procedures are often characterized by
complexity and administrative slowness. It also shows that the eftectiveness of guarantees
remains relative, as banks face difficulties converting them into liquidity in the event of
default due to legal changes and weak enforcement mechanisms. A lack of diversification in
acceptable guarantees was noted, with the focus remaining solely on tangible guarantees,
without sufficient implementation of personal or insurance guarantees.

Keywords: bank guarantees, loans, non-performing loans, commercial banks.




