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ABSTRACT:

This study aims to analyze the role of the Bank of Algeria in regulating banking liquidity during the
period (2010-2023), by evaluating the effectiveness of the monetary policies implemented in light of major
economic transformations, particularly the 2014 oil crisis and the COVID-19 pandemic. The study focuses on
both traditional and non-traditional monetary tools used to absorb excess liquidity or address liquidity shortages.

The findings reveal that the Bank of Algeria managed to achieve a relative degree of control over banking
liquidity by employing open market operations, adjusting reserve requirements, and applying sterilization
mechanisms to mitigate inflationary pressures. However, the effectiveness of these instruments varied depending
on the phase and economic conditions, which highlights the need for more flexible tools in the future.

Keywords: Bank of Algeria, banking liquidity, monetary policy, traditional tools, non-traditional tools,
sterilization policy, financial stability.




