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Abstract:

This study aims to highlight the role of monetary policy in achieving the objectives of
economic policy in Algeria, through a combination of theoretical analysis and empirical
assessment. The theoretical section addresses the concept of economic policy and examines the
place of monetary policy within it, focusing on its goals and instruments. On the empirical side,
the research investigates the evolution of Algeria’s monetary policy, particularly in light of
reforms introduced under Law 90/10. It also analyzes the performance of monetary policy tools
during the period from 2000 to 2022 and their impact on indicators of economic stability, using

Kaldor’s Magic Square framework.

The findings indicate that Algeria’s monetary policy during the studied period did not reach
the expected level of effectiveness. While it managed to maintain relatively stable inflation rates,
it fell short of achieving broader economic goals such as fostering economic growth and
improving employment levels. The study also reveals a limited ability to control the money
supply, suggesting that key monetary variables are strongly influenced by external factors,

notably fluctuations in the hydrocarbon sector and Global economic conditions.

Keywords: Economic Policy, Monetary Policy, Economic Growth, Inflation, Monetary

Stability



