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Dependent Variable: GDP
Method: Least Squares
Date: 05/13/24 Time: 12:56
Sample: 2000 2022
Included observations: 23

Variable Coefficient Std. Error t-Statistic Prob.

Cc -50.16450 35.65579 -1.406910 0.1741
IG 0.223761 0.025481 8.781331 0.0000
R-squared 0.785958 Mean dependent var 249.9126
Adjusted R-squared 0.775766 S.D. dependent var 103.0838
S.E. of regression 48.81362 Akaike info criterion 10.69684
Sum squared resid 50038.17 Schwarz criterion 10.79558
Log likelihood -121.0136 Hannan-Quinn criter. 10.72167
F-statistic 77.11177 Durbin-Watson stat 1.156114
Prob(F-statistic) 0.000000
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Dependent Variable: GDP
Method: Least Squares
Date: 05/13/24 Time: 12:56
Sample: 2000 2022
Included observations: 23

Variable Coefficient Std. Error t-Statistic Prob.

C -50.16450 35.65579 -1.406910 0.1741
IG 0.223761 0.025481 8.781331 0.0000
R-squared 0.785958 Mean dependent var 249.9126
Adjusted R-squared 0.775766 S.D. dependent var 103.0838
S.E. of regression 48.81362 Akaike info criterion 10.69684
Sum squared resid 50038.17 Schwarz criterion 10.79558
Log likelihood -121.0136 Hannan-Quinn criter. 10.72167
F-statistic 77.11177 Durbin-Watson stat 1.156114
Prob(F-statistic) 0.000000
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Abstract:

The objective of this study is to elucidate the role of emerging financial markets in achieving
economic development in Malaysia. The theoretical aspect of the study delves into fundamental
concepts of financial markets, emerging financial markets, and economic development. Emerging
financial markets are identified as a key instrument for fostering economic growth due to their positive
impact on economic activity. Numerous recent studies have established a strong correlation between
emerging financial markets and economic development. The applied aspect of the study focuses on
utilizing the experience of Malaysia in developing its stock market and exploring the extent of the
impact and effectiveness of this market on economic development. This is achieved by determining
the impact of the stock market on economic development and measuring the effect of the independent
variable, represented by the FTSE Malaysia Stock Exchange Index, on the dependent variable, which
is GDP. The EViews 9 statistical software is employed to analyze the correlation coefficient between
the two variables. Additionally, the Ordinary Least Squares (OLS) method is utilized to estimate the
model parameters, which enable the determination of the extent of the impact of the independent
variable on the dependent variable for Malaysia during the period 2000-2022.

The findings indicate that the explained variable has a positive impact on economic development in
Malaysia.
Keywords: financial market, emerging financial markets, economic development, Malaysia.



