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analysis-of-toshiba/ , Viewing date :2024/04/07
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! Investigation Report, Toshiba,2015,page: 37/38, Available on the
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08 2.pdf?utm source=www&utm medium=web&utm campaign=since202203CorplrViewing
date:08/04/2024.
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Change in profit and loss before adjustment (Unit: JPY 100 million)
FY FY FY FY FY FY FY 2014
2008 | 2009 | 2010 | 2011 2012 2013 Q3
Total estimated
income from - E - - - 71 71
contract work
Total estimated
cost of contract - - - - - 69 78
work
Net profit and - -
loss ) ) . . ) - ()
FY profit and
loss
Sales - - - - - 41 15
Gross profit - - - - - 1 (8)
Cumulative
profit
Sales - - - - - 41 56
Gross profit - E - - - 1 (7

Change in profit and loss after adjustment

FY FY FY FY FY Y FY 2014
2008 | 2009 | 2010 | 2011 | 2012 2013 Q3

Total estimated
income from - - - 71 71 71 71
contract work

Total estimated

cost of contract - - - 90 90 88 88
work
Net fit and -
¢t profitan - - . a9 | a9 | a7 (17)
loss
FY profit and
loss
Sales - - - - - 32 17
Gross profit . . - (19) - 2 (0)
Cumulative
profit
Sales - - - - - 32 49
Gross profit - - - (19) (19) (17) (17)
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Abstract: This study sheds light on the importance of internal auditing as a regulatory
mechanism to ensure the quality of internal data. Additionally, it highlights the lack of
independence and efficiency in the internal auditing process, which negatively affected the
internal auditor's ability. This can be attributed to pressures exerted by senior management.
The aim of this study was to identify the main factors and challenges that impacted internal
auditing in detecting creative accounting practices and to raise awareness about the
importance of effective internal auditing in protecting the company and investors.The study
focuses on the case of Toshiba, where instances of creative accounting were uncovered,
leading to inflated profits through the manipulation of costs and recording of fictitious sales.
This behavior resulted in the failure of internal auditing to detect creative accounting
practices, attributed to pressures from senior management. Additionally, the internal auditor
lacked the competence and skills necessary to uncover such practices.The study underscores
the necessity to broaden the scope of internal auditing to encompass all activities and areas
within the company. Furthermore, it emphasizes the importance of investing in training and
equipping the internal auditing team with the necessary skills to detect creative accounting
practices.

Key Words: Internal Auditing, Creative Accounting s, Toshiba company , Inflating profits
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