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Abstract :

The intertwining of economic and trade relations between countries has led to
the emergence of the problem of variation in currencies in circulation. In order to
reach a solution to this problem, and facilitate the exchange of goods and services,
and the flow of capital between countries, the exchange rate policy was adopted as
an effective mechanism to protect the national economy from imbalances and shocks
at the internal and external levels. Among the objectives of economic policy that are
affected by exchange rate changes, we find the credit of payments balance, which
reflects the position of the national economy with the exterior world.

Considering that Algeria is an petroleum country whose exports depend
on oil as the most important source of revenues, it witnessed crises due to oil price
shocks which prompted it to adopt a set of reforms to restore national stability, as it
relied on a policy of reducing the value of the dinar in order to achieve external
balances, with the aim of encouraging and raising the volume of exports and
reducing imports in order to improving the balance of payments.Therefore, this
study aims to cover one of the biggest challenges facing the Algerian economy,
which is analyzing the reflection of exchange rate fluctuations on Algeria’s balance
of payments during the period 2010-2022, especially in light of the imbalances that
the latter is witnessing.

The study concluded that the exchange rate of the dinar against the US dollar does
not affect the Algerian balance of payments, and the policy of devaluing the
national currency has no effect on improving the position of the overall balance
during the study period. The study concluded that there is an inverse relationship
between the exchange rate and the balance of payments. Therefore, it is necessary
to encourage exports outside of hydrocarbons in order to reduce the repercussions
of the decline in oil prices and maintain the stability of the balance of payments.

Keywords: exchange rate - balance of payments - trade balance
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