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Abstract:

The research aims to study the relationship between the developments of the
exchange rate of the Algerian dinar and the trade balance during the period from
2010 to 2020, by analyzing the basic indicators represented in the development of the
price of the dinar against the US dollar and the euro and its impact on the components
of the trade balance. The study concluded that the weakness of the Algerian economy
and its focus on the hydrocarbon sector made it vulnerable to external shocks, and
that the exchange rate policy and the trade balance are not compatible with the
currency devaluation policy to rely on one source of income, which is oil exports.
The study also included developments in the price of the dinar against the US dollar
and the euro on The trade balance, which showed that Algeria bears the costs of the
differences between currencies in the event of a decline in the euro against the US
dollar.

Keywords: exchange rate, trade balance, Algeria
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