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Abstract

This study addressed the issue of the impact of international capital flows on
monetary policy and its tools represented in the discount rate, compulsory reserve rate and
open market operations by presenting international experiences. And its various tools,
importance and objectives, as well as the concept of the movement of international capital
flows, their types and importance in order to know the extent of the impact of the
movement of these international flows on the effectiveness of monetary policy tools in
various economies of the world

This study concluded that the impact of the movement of international capital flows
on the effectiveness of monetary policy varies from one country to another according to
the economies followed in the country, which calls for the intervention of central banks in
order to strike a balance and control problems, if any.

Keywords: monetary policy, rediscount rate, compulsory reserve rate, open market
policy and the movement of international capital flows.
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