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Summary:

In 2008, the Algerian legislator introduced new procedures that include the conditions
and modalities of granting concessions on land belonging to the state's property and directed
to make investment projects. the aim of these new measures is to facilitate the exploitation of
real estate and attracting as many investors as possible for the development. At the same time
the legislator cancelled the possibility that the state renounce the real estate meant for the
investment property therefore order N° 06-11 was canceled under the order N° 08-04 which
came in two modes of granting concessions on lands belonging to the State' real estate property

and directed towards the completion of investment projects. So the first mode is to grant the
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concession by means of public auction procedures while the second mode is through the
consensual procedures according to decision issued by the provincial governor expert by the
suggestion of the committees and bodies specified by the law and by the approval of other
bodies, and the approval of the concerned minister expert. However, the length of the
procedures for granting the concession contract through auction remained problematic. This
situation led to the reluctance of investment projects which became very modest and very few.
The latter led the Algerian legislator to intervene again in ]uiy 2011 under the supplementary
finance law, it canceled the grant procedures through the auction, and to limit granting the
concession of real estate in one procedure which is a consensual procedure. After taking a
decision on granting concession by the governor, the concession contract is issued by the state
real estate departrnent on the basis of a letter from the governor containing the investor file
attached with the decision of granting concession. The concession is granted for a minimum

of 33 years, renewable twice, and in a period of no more than 99 years.
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