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Abstract:  
The quality of institutions has a profound impact on the rate of economic growth and 

development in a country. In an essay ambitious in both scope and purpose, 

we aim to examine those institutions that are described as relevant to economic growth and 

development in relation to their implementation in the Arab region. Using institutional 

indicators, we looked in particular at the quality of governance, the degree of economic 

freedom, and the business environment. Relying on an analytical and descriptive approach, 

it was found that Institutions that support development have been found to be largely 

missing in the Arab region, and almost observable in the lives of their members.To address 

all institutional deficiencies in the region, major changes in institutional foundations are 

needed and can bear significant long-term benefits. 
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Source: Kaufmann D., A. Kraay, and M. Mastruzzi (2010), The Worldwide Governance Indicators: 

Methodology and Analytical Issues. Available at: www.govindicators.org. 
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